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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS
SMC COMEX INTERNATIONAL DMCC, DUBAI - U.A.E.

Opinion

We have audited the accompanying financial statements of SMC COMEX INTERNATIONAL DMCC,
DUBAI - U.A.E., which comprise the statement of financial position as on 31st March, 2021, and the
statements of comprehensive income, cash flows and changes in equity for the year ended 31st March,
2021, and a summary of significant accounting policies and other explanatory notes.

In our opinion, the financial statements present fairly in all material respects, the financial position of
the company as of 31st March, 2021 and its financial performance and cash flows for the year ended
31st March, 2021, in accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA code) and have fulfilled our other ethical responsibilities. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and its preparation in compliance with the
applicable provisions of the UAE Federal Law No. (2) of 2015 Concerning Commercial Companies, the
Memorandum and Articles of Association of the Company and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
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Auditors’ Report (continued)

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company, or to
cease operations, or has no realistic alternative but to do so.

Management and those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor's responsibilities for the audit of the financial statements

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies &
principles used and reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Report on other legal and regulatory requirements
As required by the UAE Federal Law No. (2) of 2015 Commercial Companies, we further report that:
We have obtained all the information and explanations necessary for our audit.

We are not aware of any contraventions during the year, of the above mentioned law or the Company’s

Articles of Association; which may have materially effected the financial position of the Company, or
the result of its operations during the year.

For, GSM Auditors

Reg. No. 402
Date: 28th April, 2021
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SMC COMEX INTERNATIONAL DMCC
DUBAL UNITED ARAB EMIRATES

STATEMENT OF FINANCIAL POSITION AS AT MARCH 31, 2021

Notes 31-03-2021 31-03-2020
g USD USD
NON-CURRENT ASSETS
Property, plant and equipment 4 245,290 260,930
245,290 260,930
CURRENT ASSETS
Trade receivables 5 8,092,919 9,806,788
Other receivables and prepayments 6 4,612,188 7,113,644
Cash and cash equivalents 7/ 1,713,516 7,401,285
14,418,623 24,321,717
TOTAL ASSETS 14,663,913 24,582,647
CURRENT LIABILITIES
Trade payables 8 5,052,292 14,778,819
Other payables 9 47,309 92,556
Short term liabilities 10 6,672,605 7,641,989
11,772,206 22,513,364
NON-CURRENT LIABILITIES
Long term liabilities 11 70,108 165,103
70,108 165,103
TOTAL LIABILITIES 11,842,314 22,678,467
SHAREHOLDERS' FUNDS
Share capital 2,405,288 2,405,288
Retained profit / (losses) 12 416,311 -301,108
Equity fund 2,821,599 1,904,180
2,821,599 1,904,180
TOTAL EQUITY AND LIABILITIES 14,663,913 24,582,647

The accompanying notes form an integral part of these financial statements.

The report of the auditor is set out on page "1-2".

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgements underlying them. We confirm that we have made available all
relevant accounting records and information for their compilation.

Approved by the Directors on April 27, 2021

Code: 1070
.\ ™ Code; 3079
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SMC COMEX INTERNATIONAL DMCC
DUBAIL, UNITED ARAB EMIRATES

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED MARCH 31, 2021
31-03-2021  31-03-2020

i USD USD
Revenue 13 2,954,099 2,486,066
Deduct
General & administrative expenses 14 895,332 727,800
Finance charges 15 549,467 711,628
Depreciation 4 36,403 45,647
Exchange and other regulatory expenses 557,372 550,133
Total expenses 2,038,574 2,035,208
Other income 16 1,894 5,118
Net Profit for the year 917,419 455,976

The accompanying notes form an integral part of these financial statements.
The report of the auditor is set out on page "1-2".

Approved by the Directors on April 27, 2021
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SMC COMEX INTERNATIONAL DMCC
DUBAI, UNITED ARAB EMIRATES

STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31, 2021

Share Retained Total

Capital (Losses) USD
Balance as on 31-03-2019 2,405,288 (957,084) 1,448,204
Net profit for the year E 455,976 455,976
Balance as on 31-03-2020 2,405,288 (501,108) 1,904,180
Net profit for the year B 917,419 917,419
Balance as on 31-03-2021 2,405,288 416,311 2,821,599

The accompanying notes form an integral part of these financial statements.
The report of the auditor is set out on page "1-2".
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SMC COMEX INTERNATIONAL DMCC
DUBAIL UNITED ARAB EMIRATES

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021

31-03-2021 31-03-2020
USD USD

Cash flows from operating activities
Net profit for the year 917,419 455,976
Add: Depreciation 36,403 45,647
Provision for staff end of service gratuity -94,995 15,110
Funds generated from operations 858,827 516,733
Changes in working capital
(Increase) / decrease in trade receivables 1,713,869 -3,911,959
(Increase) / decrease in other receivables 2,501,456 -4,643,688
Increase / (decrease) in trade payables -9,726,527 9,106,032
Increase / (decrease) in short term liabilities -969,384 1,538,823
Increase / (decrease) in other payables -45,247 -86.,667
Net cash inflow / (outflow) from working capital activities -6,525,833 2,002,541
Net cash inflow / (outflow) from operating activities -5,667,006 2,519,274
Cash flows from investing activities
Purchases of property, plant and equipments (20,763) (2,336)
Net cash inflow / (outflow) from investing activities (20,763) (2,336)
Cash flow from financing activities - -
Net cash inflow / (outflow) from financing activities - -
Net Increase / (decrease) in cash and cash equivalents -5,687,769 2,516,938
Cash & bank balances at the beginning of the period 7,401,285 4,884,347
Cash & bank balances at the end of the period 1,713,516 7,401,285
Represented By:
Cash and cash equivalents (Note No. 7) 1,713,516 7,401,285

The accompanying notes form an integral part of these financial statements.

The report of the auditor is set out on page "1-2".
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SMC COMEX INTERNATIONAL DMCC
DUBAI UNITED ARAB EMIRATES

Notes to the Financial Statements for the year ended March 31, 2021

LEGAL STATUS & BUSINESS ACTIVITIES

a) SMC Comex International DMCC (“The Company™) was incorporated in Dubai Multi Commodities
Center (License No. DMCC - 30383), Dubai, United Arab Emirates as a Free Zone Company with
Limited Liability as on January 02, 2006.

b) The company is mainly engaged in the activity of trading for proprietary account on DGCX and other
regulated exchanges and platforms and/or trading only in DGCX listed contracts for client’s accounts
subject to holding and maintaining current and valid SCA license.

¢) The management and control of the Company are vested with the Director Mr. Pankaj Gupta (Indian
national).

d) The registered office address of the company is P. O. Box.117210, Dubai, U.A.E.

SHARE CAPITAL

Authorised, issued and paid-up capital of the Company is USD 2,405,288 divided into 8,840 shares of USD
272.09 each fully paid and held by the Shareholder as follows:

SI No. Name of the Shareholder Nationality No. of Amount %
Shares (USD)
1.  SMC Global Securities Limited Indian company 8.840 2.405.288 100
8.840 2,405,288 100

* Pursuant to the memorandum amendment dated 7th December, 2020 of SMC Comex International
DMCC, the shareholding has been transferred from SMC Comtrade Ltd. to SMC Global Securities Ltd.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared under the historical cost convention, and in accordance with
International Financial Reporting Standards issued or adopted by the International Accounting Standards
Board (IASB). The significant accounting policies adopted, and those have been consistently applied, are as
follows:

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. The
cost less estimated residual value, where management decided to change the depreciation method, where
material, is depreciated using the written down value method over the estimated useful lives of the assets as
follows:

Building 60 Years
Furniture & fixtures 10 Years
Office equipment’s 03-05 Years

An assessment of residual values is undertaken at each balance sheet date and, where material, if there is a
change in estimate, an appropriate adjustment is made to the depreciation charge.
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3.2
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34

3.3

3.6

3.7

3.8

Revenue recognition

The revenue represents income generated from the brokerage / research & support services on financial
transactions made on behalf of the customers.

Staff end-of-service benefits

Amount required to cover end of service indemnity at the balance sheet date are computed pursuant to Arab
Emirates Federal Labour Law based on the employees® accumulated year of service and basic remuneration
at the balance sheet date.

Foreign Currency transactions

Transactions in foreign currencies are translated into US Dollars at the rate of exchange ruling on the date of
the transactions.

Monetary assets and liabilities expressed in foreign currencies are translated into US Dollars at the rate of
exchange ruling at the balance sheet date.

Gains or losses resulting from foreign currency transactions are taken to the income statement.

Trade Receivables

All the receivables are considered good and they are recoverable, necessary provisions are made for
doubtful debts as and when they arise. All trade receivables are subject to confirmation in the absence of
independent confirmation from them.

Trade Payables

All trade payables are subject to confirmation in the absence of independent confirmation from them.
Cash and Cash Equivalents

Cash and cash equivalents comprise cash, bank current accounts, and bank deposits free of encumbrance
with a maturity date of three months or less from the date of deposits.

Financial Instruments

Financial assets and financial liabilities are recognized when, and only when, the company becomes a party
to the contractual provisions of the instrument.

Financial assets are de-recognized when, and only when, the contractual rights to receive cash flows expire
or when substantially all the risks and rewards of ownership have been transferred. Financial liabilities are
de-recognized when, and only when, they are extinguished, cancelled or expired.

Current and non-current financial assets that have fixed or determinable payments and for which there is no
active market, which comprise trade receivables, cash and bank balances and loans and advances and stated
at cost or, if the impact is material, at amortised cost using the effective interest method, less any write down
for impairment losses plus reversals of impairment losses. Impairment losses and reversals thereof are
recognized in the income statement.

Current and non-current financial liabilities, which comprise current and non-current bank borrowings, trade
and other payables and shareholders’ current accounts, are measured at cost or, if the impact is material, at
amortised cost using the effective interest method.
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Significant judgments and key assumptions

The significant judgments made in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements are as follows:

Impairment

At each balance sheet date, management conducts an assessment of property, plant, equipment and all
financial assets to determine whether there are any indications that they may be impaired. In the absence of
such indications, no further action is taken. If such indications do exist, an analysis of each asset is
undertaken to determine its net recoverable amount and, if this is below it carrying amount, a provision is
made. In the case of loans and receivables, if an amount is deemed irrecoverable, it is written off to the
income statement or, if previously a provision was made, it is written off against the provision. Reversals of
provisions against loans and receivables are made to the extent of the related amounts being recovered.

Key assumptions made concerning the future and other key sources of estimation uncertainty at the balance
sheet date that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are as follows:

Doubtful Debt Provisions

Management regularly undertakes a review of the amounts of loans and advances and other receivables
owed to the Company from third parties and assess the likelihood of non-recovery. Such assessment is
based upon the age of the debts, historic recovery rates and assessed creditworthiness of the debtor. Based
on the assessment assumptions are made as to the level of Provisions required.

Impairment

Assessments of net recoverable amounts of property, plant, equipment and all financial assets other than
loans and receivables (see above) are based on assumptions regarding future cash flows expected to be
received from the related assets.

Staff end-of-service gratuity

The company computes the provision for the liability to staff end-of-service gratuity stated at
USD 70,108 (P.Y USD 165,103) assuming that all employees were to leave as of the balance sheet date.
The management is of the opinion that no significant difference would have arisen had the liability been
calculated on an actuarial basis as salary inflation and discount rates are likely to have approximately equal
and opposite effects.
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SMC COMEX INTERNATIONAL DMCC

DUBAI, UNITED ARAB EMIRATES

4. PROPERTY, PLANT & EQUIPMENT AS AT MARCH 31, 2021

Furniture & Office Building Total
Fixtures Equipments USD

Cost
As at 31-03-2020 90,251 319,659 300,358 710,268
Addition - 20,763 - 20,763
Disposal During the year - - - -
Total as on 31-03-2021 90,251 340,422 300,358 731,031
Depreciation
As at 31-03-2020 70,586 309,381 69,371 449,338
For the year 7,200 12.132 17,071 36,403
Total as on 31-03-2021 77,786 321,513 86,442 485,741
Net Book Value
As at 31-03-2021 12,465 18,909 213,916 245,290
As at 31-03-2020 19,665 10,278 230,987 260,930

The accompanying notes form an integral part of these financial statements.

The report of the auditor is set out on page "1-2".
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SMC COMEX INTERNATIONAL DMCC
DUBAL UNITED ARAB EMIRATES

Notes to the Financial Statements as at March 31, 2021

31-03-2021 31-03-2020
USD USD
5 TRADE RECEIVABLES
Trade receivables 8,092,919 9,806,788
8,092,919 9.806,788
6 OTHER RECIEVABLES & PREPAYMENTS
Deposits and advances 4,560,473 7,059,870
Prepayments 43,111 20,950
Other recievables 8,604 32,824
4,612,188 7,113,644
7 CASH AND CASH EQUIVALENTS
Cash in hand 469 685
Cash at bank* 1,713,047 7,400,600
1,713,516 7,401,285
*The above bank balances includes Margin Deposit of USD 1,000,000/,
8 TRADE PAYABLES
Sundry creditors 2,114,584 9,498,768
Advance margin received from clients 2,937,708 5,280,051
5,052,292 14,778,819
9 OTHER PAYABLES
VAT payable 3,628 4,596
Accruals 43,681 87,960
47,309 92,556
10 SHORT TERM LIABILITIES
Loan and advances 6,672,605 7,641,989
6,672,605 7,641,989
11 LONG TERM LIABILITIES
Provision for staff end of service gratuity 63,838 150,389
Provision for leave encashment 6,270 14,714
70,108 165,103
12 RETAINED EARNINGS / (LOSSES)
Opening balance (501,108) (957,084)
Net loss for the period / year 917,419 455,976
Closing balance 416,311 (501,108)
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Notes to the Financial Statements for the year ended March 31, 2021

31-03-2021 31-03-2020

USD USD
13 REVENUE

Brokerage income 708,186 500,262
Other direct income 2,222,876 1,936,851
Treasury income 23,037 48,953
2,954,099 2,486,066

13.1 Revenue from taxable supplies - 419,847
Other revenue 2,954,099 2,066,219

2,954,099 2.486.066

14 GENERAL & ADMINISTRATIVE EXPENSES

Salary & benefits 742,678 590,848
Rent - 8,512
Legal, professional and visa charges 64,089 27,769
Communication and utilities 26,263 26,844
Entertainment 1,130 10,979
Travelling & conveyance 21,895 23,833
Bank charges 3.265 2,814
Printing and stationery 2,379 4,104
Repair and maintenance 33,633 32,097

895,332 727,800

15 FINANCE CHARGES
Interest paid 549,467 711,628
549,467 711,628

16 Other income
Misc. income 1,894 5,118
1,894 5,118

17 CONTINGENT LIABILITY
Except for the ongoing business commitments in the normal course of business, there was no other
known contingent liabilities or capital commitments on the company as on the balance sheet date.

18 FINANCIAL INSTRUMENTS
Financial instruments of the company comprises of cash and bank balances, trade receivables,
other receivables, trade payables and other payables.

Risk Management

Credit risk

The financial assets that potentially expose the company to credit risk comprise principally of bank
accounts, trade receivables and other receivables.

The company's bank accounts are placed with high credit quality financial institutions.

Exchange rate risk
There are no significant exchange rate risks as substantially all financial assets and financial
liabilities are denominated in United Arab Emirates Dirhams.
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Notes to the Financial Statements as at March 31, 2021

19

20

Interest rate risk
The company is not exposed to any interest rate risk.

All the figures are expressed in USD and Fills have been rounded of to the nearest USD.

COMPARATIVE AMOUNTS

Figures of the previous year are regrouped /reclassified wherever necessary to confirm the current
period presentation.

Approved by the Directors on April 27, 2021
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